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Reform pulls the plug on energy guzzlers
Out with old windows, doors and gas heating: the main aim of the reformed Federal
Funding for Efficient Buildings is to boost energy-efficient renovation. This is a good
move for the energy transition: the funding is in greater demand than ever.Find out
more
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The Federal Government has reconfigured the funding of energy-efficient buildings. It is now even
more focused on energy conservation and climate action. To this end, it has reorganised the Federal
Funding for Efficient Buildings scheme and adopted further energy conservation measures. In the
future, the scheme will place a clear emphasis on improvements in the energy performance of
buildings. The demand for modernisation has significantly increased in the wake of Russia’s war of
aggression in Ukraine.
By focusing on retrofitting and offering slightly adjusted funding rates, the impact of the programme
is to be further increased. Available public money is to be used where the impact on climate action,
and thus funding efficiency, are the greatest. This is the case with retrofitting. Moreover, renovations
will help citizens save money in the long term. Old windows, outside doors and heating systems in
particular, are energy guzzlers and thus drive up energy bills.

Energy independence and climate action go hand in hand
The quicker more buildings become energy-efficient and fossil fuels are replaced with renewable
energy, the more independent Germany will become of energy imports from abroad, in particular
from Russia. To this end, the Federal Funding for Efficient Buildings scheme is to discontinue all
funding of fossil fuel heating systems. In turn, bonuses for heating system replacements and heat
pumps are intended to encourage the shift to renewables.
The Federal Minister for Economic Affairs and Climate Action, Robert Habeck, emphasised, „Using
less energy is the cheapest and most efficient way to contribute to more independence and climate
action, and this helps to reduce energy costs.”
More than half of Germany’s building stock is considered outdated with regards to its energy balance.
This includes the effect of energy-efficient retrofitting on energy conservation and climate action. It is
four and half times higher for existing than new constructions.

Federal cabinet adopts two energy conservation ordinances
The cabinet has adopted further energy conservation measures based on the Energy Security of
Supply Act (EnSiG) that should help to save energy. This includes, for example, reducing the minimum
temperature in workspaces to 19 degrees – both in public administration and in the private sector. In
addition, from this autumn, gas suppliers and lessors are obliged to inform their customers and
tenants in advance about what their gas consumption is expected to be, the associated costs and
where there is potential to make savings.
On 24 August, the cabinet adopted two energy conservation ordinances. Tenants are thus being given
more scope to save energy. Certain types of heating systems for swimming pools will also cease be
used. Among the measures are energy conservation standards for public, non-residential buildings,
workplaces and shops, and lighting regulations for buildings and historic monuments. A detailed
overview of the measures can be found here and in a statement by Federal Minister Habeck here. The
new regulations will also help Germany implement the European Union’s energy conservation
standards.

FURTHER INFORMATION
BMWK dossier „Enhancing energy efficiency in buildings”
BMWK press release „Federal Minister for Economic Affairs and Climate Action presents an
additional energy security package”

Stefan Wenzel is #NeuHier
Since mid-July 2022, Stefan Wenzel has held the position of Parliamentary State
Secretary at the Federal Ministry for Economic Affairs and Climate Action. What’s
he like? We’ll delve into that in the following interview.
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New at the ministry, but not to the field: Stefan Wenzel is the former State Minister for the
Environment of Lower Saxony and specialises in energy-related issues.
In a short interview, the agricultural economist discusses taking important decisions in times of crisis,
the significance of the energy transition, his experiences in agriculture and in South America, and
much more.
Click here for the interview with Stefan Wenzel.

Renewables first
The first acceleration measures of the revised Renewable Energy Sources Act
(EEG) now apply: Renewable energy will take greater priority in all decisions in

the future. There is more funding available for photovoltaic installations on
rooftops.
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Renewable energy first! The first provisions of the revised Renewable Energy Sources Act entered into
force on 29 July. They will help to enormously speed up the roll-out of renewables. By 2030, at least
80% of electricity consumed in Germany could come from renewable sources. For this to happen, the
share of renewables has to double within less than a decade – a challenge that is even greater than it
sounds: electricity consumption is set to rise at the same time, for example, through the increasing
electrification of industrial processes, heat and transport.

Prioritisation of renewables and more money for rooftop PV installations
As of 29 July, the central principle applies that renewables are in the „overriding public interest” and
serve public security. They must thus be given preference where the law allows for trade-offs
between various legal interests (for instance, in the preservation of historic buildings and nature
conservation). More money is already available for new photovoltaic installations on rooftops: the
remuneration for solar power for owners of such installations can now amount to up to 13.4 cents per
kilowatt-hour (kWh). At the same time, connecting to the grid will be made simpler, not least for
small-scale photovoltaic installations.
Federal Minister Robert Habeck explained why, „In view of the worsening climate crisis and Russia’s
war of aggression on Ukraine, the expansion of renewable energy has become a matter of national
and European security. This is why we have been doing all we can to substantially improve the policy
environment for renewable energy.”

Germany at last on track to meet the 1.5-degree target
Its guidelines for the expansion of renewables mean the 2023 Renewable Energy Sources Act is, for
the first time, consistently geared towards achieving the 1.5-degree goal set out in the Paris
Agreement.

Agrivoltaic installations and other special solar installations will fall under regular funding. In the
future, this will enable agrivoltaic installations to, in principle, be funded on all arable land via the RES
Act. It will facilitate the use of the same land for both agricultural and energy purposes, (as previously
reported).
With the revision of the Renewable Energy Sources Act, the development of less windy sites,
especially in the south of Germany, will become much more attractive. Likewise, the concept of
citizens’ energy is to be expanded on and strengthened, as are opportunities for financial participation
by municipalities. Furthermore, the RES Act surcharge was reduced to zero on 1 July 2022. The 2023
revision entirely abolishes it.
The new RES Act will be complemented by further laws for quick expansion, such as the Onshore
Wind Energy Act, which obliges the federal states from the north to the south of Germany to reach
clear area targets, and the Offshore Wind Energy Act, which significantly increases the expansion
targets for offshore wind energy.

FURTHER INFORMATION
BMWK press release „First rules of new 2023 RES Act enter into force”
BMWK dossier „Renewable energy”

Germany becoming more energy-independent
A hydrogen alliance with Canada and the secured supply of LNG terminals off the
North Sea coast help Germany on its way to increased energy independence.
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Germany wants to move away from Russian pipeline gas. The background to this is Russia’s war of
aggression against Ukraine and the resulting energy crisis. Two more building blocks on the way to
increased energy independence were added in the second half of August:

Security of supply for LNG terminals
In mid-August, the Federal Ministry for Economic Affairs and Climate Action and the companies
Uniper, RWE and EnBW/VNG signed a Memorandum of Understanding (MoU), on the LNG supply of
floating liquefied natural gas terminals, (FSRUs, or Floating Storage and Regasification Units), in
Brunsbüttel and Wilhelmshaven. This is to create planning certainty for the supply and operation of
the specialised vessels that serve as terminals and to regasify liquefied gas. The aim is to make full use
of these specialised vessels as soon as they are put into operation in winter 2022/23. The companies
have committed themselves to providing the necessary quantities of gas.
Federal Minister for Economic Affairs and Climate Action Robert Habeck said, „Imports of liquefied
natural gas reduce our dependency on Russian pipeline gas. The MoU provides the necessary certainty
that full use can be made of these FSRUs in the coming two winters, to make the greatest
contribution possible to security of supply in Germany and in Europe.”

Hydrogen Alliance between Canada and Germany
The roll-out of green hydrogen is also making further progress. On 23 August, Federal Minister
Habeck and the Canadian Minister of Natural Resources, Jonathan Wilkinson, signed the CanadaGermany Hydrogen Alliance, which aims to further expand their existing cooperation on hydrogen in
the context of the German-Canadian Energy Partnership.
In the context of the agreement, Canada will step up the production of hydrogen, particularly sourced
from renewable energy, for export to Germany. Germany will support potential importers and
consumers of green hydrogen. The first shipments from Canada to Germany are to begin as early as
2025. The signing of the agreement marked the conclusion of a three-day visit to Canada, and was
attended by Federal Chancellor Olaf Scholz and Canadian Prime Minister Justin Trudeau.

FURTHER INFORMATION
BMWK press release „Canada and Germany set up Hydrogen Alliance”
BMWK press release „Security of supply for LNG terminals”

What is the National Climate Initiative?
Since 2008, the National Climate Initiative (NKI) has supported climate action
projects and thus a liveable and sustainable future. What exactly is it? Find out
more here.
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Climate action begins at your own front door. The National Climate Initiative
(NKI) offers many ideas for municipal climate action and supports ensuing
projects through funding.
Almost 40,000 climate action projects were launched between the start of the Climate Initiative in
2008 and the end of 2021. Each one is a building block on Germany’s way to achieving its 2045 target
for climate neutrality. The main focus of the municipal funding helps to anchor climate action locally
and make it tangible for the public. A number of projects can also be used as blueprints for other
regions and are creating incentives for municipalities, businesses and consumers to follow suit.

National Climate Initiative significantly reduces CO2
The NCI funding of climate action projects has achieved a reduction in greenhouse gas emissions
totalling around 12.7 million tonnes of CO2 equivalent (net over the period of effect). And that figure
doesn’t include a reduction in greenhouse gas emissions of 18.9 tonnes of CO2 equivalent (gross over
the period of effect), contributed via non-investment related projects.
The NCI projects are backed by around €1.35 billion in funding, which in turn has triggered total
investments of over €4.3 billion. Every euro of NCI funding has thus mobilised more than three times
the amount of funds for climate action. The impact of the Climate Initiative is also depicted in the
corresponding evaluation reports, which, alongside a complete overview, also include the results of
individual funding programmes.

FURTHER INFORMATION
Information portal on the National Climate Initiative (in German only)
Funding guide on the National Climate Initiative (in German only)

Photovoltaic installations now on the grid faster
Photovoltaic installations (PV) can now get on the grid as soon as their system
security has been ensured. Operators then have 18 months to file all the
documents required for certification.
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The last few months saw increased problems with the certification of PV installations and
consequently, with their connection to the grid.
Within a transitional period that ends on 31 December 2025, power generation installations of 135 to
950 kilowatts may therefore be provisionally connected to the grid, even without operators having
submitted all the necessary documentation. The accredited certification bodies can grant an
installation certificate on the condition that necessary evidence of compliance with technical
requirements can be submitted within a period of 18 months.
Due to the changes and adjustments made to the technical standards, there is now a good transitional
solution to enable plant operators to quickly connect their photovoltaic installations to the power
grid. This makes Germany even more independent of fossil fuels.

Quote of the week
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„We want to establish a transatlantic supply chain for green hydrogen. The first shipments from
Canada to Germany are to begin as early as 2025.”
Federal Minister Robert Habeck on the Germany-Canada Hydrogen Alliance

What the press say
This month in „What the press say”: How hydrogen is helping the energy
transition and clever and simple ways to save energy in the office
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tagesschau.de, 24 August 2022: „What makes hydrogen so special” (in German only)
tagesschau.de sheds light on why hydrogen is important for the energy transition and what the
Germany-Canada Hydrogen Alliance is all about.
FAZ.net, 27 August 2022 „Energy conservation in the office” (in German only)

In its online edition, FAZ writes about how to save energy in the workplace with screens, lighting and
so on.

Local energy efficiency and climate action
networks live (in German only)
The 6th annual event for the Energy Efficiency and Climate Action Initiative will
take place on 13 September 2022. Topics related to the networks will be
presented and discussed against the background of current challenges in energy
policy.

Read the SINTEG reports online
300 companies, research institutions and municipalities tested the digital future
of energy in five German model regions. The results of the „Smart Energy
Showcases – Digital Agenda for the Energy Transition” Funding Programme are
now available in five result syntheses.

You can subscribe to the Energy Transition
Order the international edition of the "Energiewende direkt" Newsletter here.
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